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Dacember 12, 1949,
s Am an Yhil4ps Companis
¥y dear Colonel Wray:

T am enclosing herswith the officlsl requast that the American Philips Companies
case be sxpedited and given priority hearing on ths basis of herdship. This is
not & phrasej but in cold cash as wall as in reputation, the losses have been
enormous. I think, too, that both the Department of the Navy and the Departmsnt
of Defesse are committed to expedite the matter in view of the dbsence of hearing
to date, and the fact that this was promised by Seorstary Matthews under date of
September 29, 1849, and by the Department of Defense through Gensral L, C. Allen
ander date of Octcber 4, Certainly a ysar of nagotiations and brisfs ought to

be sncugh to get = date on the calendar. ‘

In requesting an early date for s hearing, the American Philips Companies do not
wish to be understood as waiving the claime which they undoubtedly have, though
which in normal course they would not press, for compensation for the continued
use of thiir property and patents, and other damages suffered in the interim;
nor to ask sppropriste Congressionel sction., It hes been, of course, the con-
stant hope of the American Fhilips Compeniss that full hearing will develop the
situation so that their other rights need not be pressed.

1 glso respectfully call your attention to the Fzct that tha primery sgency for
the internal security of the Unitad States is the Federal Bureaun of Investigation;
and therefore sugpest that the Boerd may wish a check by the FBI of the hmericen
Philips Companies in connection with the proceeding. The files, records, per-
gonnsl snd procedures of the Amsrican Yhilips Companies would be entirely open to
the FRT through Biigadier Generesl Hayes A, Kroner, U.S.A., Retd., former Director
of M{1itary Intelligence, and who is a Director of one of the American Philips
Companies cherged with security, or with Colonel John V, Grombach, Consuliant,
for the Harfford National Bank and Trust Company.

I should appreciaste very much knowing about when we could raaéon&bly expact that
tha case will be called so that we can arrsnge for sppropriete preparation.

Very truly yours,

enclosurs
.ﬁ.a A, &I‘l&, JI".;

IListenant Colonel Francls M. Wray,
Executive Seoretary,

industrial Employment Review Board,
Pantagon Building,

Weshington, D. C,
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December 12, 1949,

My dsar Colonel Vray:

I refer to your letter of November 2hd in the above entitled metter, I am fur-
ther informed that, as of November 7, an Industriel Employment Review Doard has
been ereated to which have besn transferred all of the property, recorde and
functions of the Industrisl Imployment Review Board and that the appeal of the
American Philips Companies constituted by letter dated October 21, 1949 to the
Secretary of the Navy, and scecepted as a notice of appeal by ths %ndustrial
Hmployment Heview Board pursuant to your letter of October 26, 1949, thu= falls
within the newly constituted or reconstituted Bosrd. I understand thet you are
now Executive “ecretary of the newly constituted Board, transferring from the
Office of the Provost Marshsll Ceneral to the Munitions Board.

It is respectively requssted that the Americen Philips Compenies casa be expe-
dited as a "hardship" case for the following reasons:

1, That the ineligibility ruling, though not dated, affected the American
Philips Companiss as of Octobar, 1947, though it was not fully made known to the
American Philips Companies until 1948; that thereafter American Philips Companies
sought a hearing from the Navy Department during the year 1948; that correspondsnce
sontinued with the Navy Department, finally culminating in s conference on Marohl,
1848, following whih a brief was requested, The request at that time was for a
hearing on the ruling of ineligibility., That thersafter a brief was filed but
that no ruling was forthooming until the 2¢th of Augnst, 1949, which did not grant
& hearing but merely reitsrated the previous ruling of ineligibility, together
with sdvice of the right of the Americen Philips Compenies to appesal,

Thereafter, under date of September 79, 1949, the Secretary of the Navy recom-
mended that immediste notice ba given of the appeal, and recommended that an
early date be set for the hearing. The Secrestary of Defense confirmed this by
letter of October 4, 1949, advising that the Industrial Employment Raoview Board
would communicate concerning ths time and date of ths hearing.

2., Thet the various American Philips Gompanies wera eligible for classified
contracts up to the end of 1947 or the beginding of 1948 and that their production
and security record during World War II was excellent.

8. That in late 1547 or warly 1948 the United States Navy declared the vard-
ous Philips Companigs insecure and no longer eligible for classified contracts
but fefused both security inspections and hearinge. That this followed immediately
efforts on the part of major competitors to purchase some of tha plants of the
American Philips Compenies,

4 That on March 1, 1949, a representation from the Hartford Mational Bank

and Trust Company of Harfford, Connecticut, and the American Philips Companiss
and their eounsel met with the Assistant Secretary of Navy Koshler for the sole
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purpese of trying to obtsin & hearing from the Navy at which time the reasona
for the discrimination against the Philips Companies could be gone over and
aither proven incorrect or corrected so ss to satiafy Navy security requirements.
That although M¥r. Koehler asked ¥r, Berle, for a brief, no hearing was held at
that time or since, but the inelipgibility of the Philips Companies has still
contimed not only in the Navy but in accordance with a letter from the IWRB
in a "deniel of access to classified Army, Navy, and Air Force contracts as a
result of the originel objection and action by the United States Navy". That
" the various Yhilips Companics have lost and are losing considerable amounte of
money in the loss of Uovernment contracts as e result of the sbove, That some
~of these companies were sspecially organized and tooled for Armed Fforces and
gpscific Navy contracts. That in ons cass one of the Philips Companies at
thelr own expense agreed to develop a certain type of Geiger-Mueller counter amd
that the Navy, in order to allow the Philips Company involved to contimue this
work, declassified ths special type of Jediger-dusller counter involved. That
after these tubes wers developed by the Philips Company the Navy asked that
other suppliers, principally RCA and GF beg shown how to produce these spacisl
tubocs. That notwithstanding the expense by Philips in developing thess tubes
on the promise or prospesct of being able to hid on same and notwithstanding the
tubes having been declassified the contracts and bids on these unclassified
tubes were classified and the Philips Company involved did not even get an ap-
portunity to bid on any contrscts as a result of their ineligibility now at issue.

5. That an Important invention or devslopment in the field of ferritex made
svailable to United States defense from the Dutch Philips Company through e
American Philips Companies has not been as efficiently semployed as possible,
This invention and development, divulged to the United States Navy in 1945, hes
been turned over to compatitors and appellant and the original invantors have
not been allowed to participate., That in this connection the competing companies
called in by the Armed Forces and tho Navy have, in some cases, applied for
licenses for the use of this invention and development both in industry and in
defense, That the American Philips Companies are in the unfortunate dilemma of
not knowing how to negotliate with regard to giving out licenses urnder their patents,
for they do not know whether they sre ever zoing to be gble to help the nationsl
defense program or even menufacture without interference their own invention for
commercial industry. While they naturelly will mske availsble their patents and
davelopmonts by licensss to other American compenies their negotiatioms will,
of course, be based on their eligibi¥ity for classified contrscts and other is-
sues involved herein, '

8« That rumors end rsports, some which can be directly proven as emanating
from Navy sources, have ralsed a considersble question as to the Ioyalfy and
security of the various American Philips Companies, the Americen Philips Trust,
and the American citizens, many of whom saw service in World War II in the
Armed Services. This has done irrsvocable and incaleulable damages to all con-

carned.

7. That the loyalty and securiiy of the American Philips Companles on the
contrary ean be proven to be beyond doubt, They had, and consequently still
have, knowledgs of top secret projscts resulting frog World Var II,

It is obvious that the Navy files are readily available and if they have not
already reached the possession of the Board can be turned over to them at any
time, The American Philips Companies have been asking for a hearing for ap-
proximately one year and further delay in reaching a hsaring is a hardship on
them, The loss end damege to the reputation of the American Philips Companies
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has been steadily contimuing. The combination of delay, financial loss and lose
of reputation, it is belisved, constitute hardship justifying priority in hesring.

Very truly yours,

" A, 4, Berls, r.

Lieutenant Colonel Francis . Vesy,
Executive Seecretary,

Industrial Employment Review Board,
Pantagon Bullding,

W&ahingtan, D.C.
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